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Along with the discussion in the upcoming 2016 Business Plan, we believe the Legislature may
want to consider several questions:

e Could the Authority be given the ability to commit the backing of the State to execution of an
availability payment scheme if that is an effective way to secure private investment?

e Should the C&T program be changed to give it clearly established status beyond 20207
Should the current 25% share of funding for the Authority be increased to a higher
percentage and the expected income to the Authority guaranteed against future reduction so
that securitization will be possible in order to unlock this source of funding?

e Would the State want the Authority to apply for Federal loan funding such as TIFIA and
RRIF even though that would mean that the State may need to commit to repay at least a
major share of such loans?

e Looking at the project as a whole and given its manifest importance to the State, is the
current oversight adequate or should the Legislature create a focused committee along with a
dedicated and adequately funded oversight staff lodged, for example, in the Legislative
Analyst’s Office?

As stressed in earlier letters, the peer review group does not see its role as either criticizing the
project or supporting it, though we do strongly support the concept of better rail passenger
service, including high-speed rail service, in the State’s future transport system. We hope to
ensure that the critical issues and questions are identified as they emerge and in time for effective
consideration by the Governor and Legislature. Please let me know if you have any questions,
need further information about our comments, or would like to meet with the Group directly.

Sincerely, A

i

I}
A ~ <, §
§ A ! .
\E

: o | B \‘“\’4’) /d é‘\

SR8 Nl —

Louis S. Thompson

Chairman, California High-Speed Rail Peer Review Group

ce: Hon. Jim Beall, Chair, Senate Transportation and Housing Committee
Hon. Anthony Canella, Vice Chair, Senate Transportation and Housing Committee
Hon. Jim Frazier, Chair, Assembly Transportation Committee
Hon. Katcho Achadjian, Vice Chair, Assembly Transportation Committee
Brian Kelly, Secretary, California State Transportation Agency
Mac Taylor, State Legislative Analyst
Ken Alex, Director, Governor’s Office of Planning and Research
Dan Richard, Chair, California High-Speed Rail Authority
Jeff Morales, Chief Executive Officer, California High-Speed Rail Authority
Members, California High-Speed Rail Peer Review Group









